March 6, 2009
Company XYZ
400 Anydrive Street

City, TN  37???
(865)522-3148

Jonathan Overly, Project Coordinator

East Tennessee Clean Fuels Coalition & The Institute for a Secure and Sustainable Environment at the University of Tennessee
311 Conference Center Building
Knoxville, TN 37996-4134

Via email:  jgoverly@utk.edu
RE:  I-75 Green Corridor Proposal
Dear Mr. Overly:

I want to start off this letter by letting you know that we are pleased to be part of a larger effort to bring more public biofuels stations to Americans!  It is refreshing to know that there are efforts at the local and regional levels joining together to help equitably utilize our federal dollars to bring us back to using American fuels.

This letter is to serve as our— Company XYZ’s—official submission for this joint I-75 DOE proposal response.  Here is our story, and plan.

PUT THERE STORY HERE – FILL IN AS MANY DETAILS AS YOU CAN THAT AREN’T MENTIONED ELSEWHERE—Be sure to include the following:
· Commitment to provide a specific minimum dollar amount of cost sharing. Identify proposed cost sharing (i.e., cash, services, and/or property) to be contributed. 

· Commitment to sell the alternative fuel or fuels for a minimum of three years.

· Commitment to put the alt fuel’s cost on the readerboard. (not required, but gets us points, and is specifically noted by DOE)

Please don’t hesitate to contact me via phone or email if you or the U.S. DOE have any questions about our submission (423-999-9999; pj@companyXYZ.com).

Sincerely,

Philip J. Novascotia, General Manager
(Must be person authorized to commit the expenditure of funds by entity)

Information Requested through the I-75 Green Corridor Proposal

Expected number and location of sites: One site

Address:
6616 Asheville Highway (11E)


Chattanooga, TN  37924
Fuel types to be sold:  E85
Project Schedule and Anticipated Completion Date:  Based on the time schedule of the grant and our otherwise current plans, we are hoping to break ground in Fall 2009 and have the entire work completed by December 2009.  We want to be in full operation by January 1, 2010.

Discussion of licensing and permitting requirements and environmental assessment needs:  We have not begun our permitting work for the station as of yet, but do not expect any hiccups to be added to the process by adding the E85 to the current products.
Letters of Support:  Three support letters from customers are included.
INCLUDE OR EXCLUDE THE ABOVE???
Estimated monthly fuel sales:  Company XYZ has been in the retail fuel business in Hamilton County, Tennessee for 61 years.  Our mission statement says that Company XYZ will provide our customers with quality products and exceptional service.  During those 61 years we have supplied our customer’s fuel needs and have always tried to stay on top of the current market trends.

          We know that biofuels are a good step for us to take to insure that our next generation of Americans will not have to rely so much on imported fuels, and that they also help to begin cleaning up our beautiful landscape.  At this station, we will be in a prime location to serve not only our current customers, but there will be a huge potential to serve a large number of flex-fuel vehicle (FFV) consumers off of I-75.  The new station will be located on the ????? most traveled state highway in Hamilton County with a traffic count of ??,000 vehicles per day.  The area is one of the fastest growing communities of Hamilton County with new commercial businesses being built and new subdivisions being constructed now.  There are currently no E85 stations at all in Chattanooga (in addition to no stations in nearby Bentley, Polk, McMinn, Meigs, Rhea, Bledsoe, or Marion counties, all of which surround Hamilton county in southeast Tennessee to the east, north and west).

          During the 2008 year, Company XYZ sold 455,000 gallons (over 35,000 gallons per month) of gasoline to nearby fleets and individuals.  We feel that by converting a pump to E85 we can add value while growing our sales.  We also feel that offering E85 will offer a significant potential for sales increases.

          We have talked with several of our customers and although the educational aspect of ethanol and E85 is currently the limiting factor, we do see a tremendous potential for sales growth.  XYZ is governed by a nine-man board of directors who have all committed to the project.  A list of those potential customers that we will be contacting is below.
· Star Construction Co.

· Engage Enterprises

· Instinctive Structures

· Bartlett Brothers Produce

· Chattanooga Utilities Board
· Hamilton County

· Metro Ambulance Service

· Bonanza Produce
Specifically, the following have already shown us interest in the use of E85.

1. Mr. George Playa, Star Construction has shown interest in E85 and has agreed to allow us to present a proposal to him for their 40+ light-duty vehicle fleet.

2. Robby Bartlett, Farm Manager for Bartlett Brothers Produce, has expressed interest in using E85.

3. Darrell Doubletree, Metro Ambulance Service, has stated that he would purchase E85 from new station.

With these potential customers and the potential new interstate traffic, we feel that this project can play a major part in promoting this particular clean, homegrown fuel in East Tennessee.

Referring only to the amount of E85 sold through the station and based on the above and discussions with the East Tennessee Clean Fuels Coalition (ETCFC), we believe that an estimate of 10,000 gallons of E85 fuel per month is a very reasonable estimate.  We plan to work with the local Clean Cities coalition, the ETCFC, to hold an ethanol education seminar at the new location to push the interest in the fuel and provide the educational resources that we feel some of our customers will desire before they can feel confident in using E85 product.  We also plan to get plugged into the state’s Interagency Alternative Fuels Working Group that will be starting to do much work to promote where alternative fuels are becoming available in the state.

Projected number of AFVs that will use the facility:  We estimate that we will be able to supply E85 to 400 FFVs vehicles per year.  That includes local light-duty FFVs and FFVs traveling along I-75.

Projected cost of the E85 additions:  To add one 10,000 gallon tank and one two-sided pump with two dispensing hoses and nozzles (MPD with card reader), we are estimating a total cost of $30,000, which excludes construction costs since we will already be doing the work to install the rest of the tanks, pumps, lines and dispensers.  All of this cost is equipment cost since installation of other tanks and pumps will already be taking place; we are assuming $15,000 for the tank and $15,000 for the MPD.  Using a 50/50 cost split, that puts our request for federal funding of 50% at $15,000, with our cost share of 50% of project cost at $15,000.
xxi

